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OATH OR AFFIRMATION

1, Andrew C. Van Vulpen , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Central Fixed Income Services, LLC , as
of December 31 ,2017___, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

el

Signature

Phire 1 F
Title

ThlS report ** contains (check aﬁ(gg}; Igﬂ&és):

] (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

"(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursnant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

|:] (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[] ) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation,

| | (m) A copy of the SIPC Supplemental Report.

| ] (@) Areport describing any material inadequacies foundto exist or found to have existed since the date of the previous audit.

SRIREEE

Y RN ES

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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A MEASURABLE DIFFERENCE™

BROWN 6 CITYPLACE DRIVE SUITE 900 ST. LOUIS, MO 43141 PH 314.983.1200 FX 314.983.1300 B8SWLLC.COM

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Audit Committee and Member
Central Fixed Income Services, LLC
Jefferson City, Missouri

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Central Fixed Income Services, LLC as
of December 31, 2017, the related statements of operations, changes in member’s equity, and cash flows for the
year then ended, and the related notes and schedules (collectively referred to as the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the financial position of Central Fixed
Income Services, LLC as of December 31, 2017, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Central Fixed Income Services, LLC’s management. Our
responsibility is to express an opinion on Central Fixed Income Services, LLC’s financial statements based on
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to Central Fixed Income Services,
LLC in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
- material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information included at pages 10 - 12 have been subjected to audit procedures performed in
conjunction with the audit of Central Fixed Income Services, LLC’s financial statements. The supplemental
information is the responsibility of Central Fixed Income Services, LLC’s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as Central Fixed Income Services, LLC’s auditor since 2017.

Barsow Dbl Llollace, LLP

BROWN SMITH WALLACE, LLP
St. Louis, Missouri
February 26, 2018

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
BROWN SMITH WALLACE IS A MISSOURI LIMITED LIABILITY PARTNERSHIP



STATEMENT OF FINANCIAL CONDITION

Central Fixed Income Services, LLC
December 31, 2017

ASSETS

Cash

Deposit with clearing broker
Goodwill

Total Assets

LIABI'LITIES AND MEMBER'S EQUITY
Liabilities
Accounts payable
Total Liabilities
Member's Equity

Total Liabilities and Member's Equity

See accompanying notes to the financlal statements.
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4,759
245,296
90,000

340,055

‘296

296

339,759

340,055




STATEMENT OF OPERATIONS

Central Fixed Incomé Services, LLC

Year ended December 31, 2017 (including Predecessor and Successor periods)

Revenues

Commissions $
Interest and dividend income .

Expenses

Employee compensation and benefits
Clearing fees :
Communications and information services
Regulatory fees and expenses

Other operating expenses

" Net loss $

Predecessor Successor
January I to August 1 to
July 31, 2017 December 31, 2017
24842 § 764
341 296
25,183 1,060
19,119 -
2,572 -
. 310
6,063 610
9,957 483
37,711 1,403
(12,528) $

See accompanying notes to the financial statements.

3

(343)



STATEMENT OF CHANGES IN MEMBER'S EQUITY

Central Fixed Income Services, LLC

Year ended December 31, 2017 (including Predecessor and Successor periods)

Predecessor  January 1 to July 31, 2017

. Balance atJangary 1,2017
Net loss

Distributions to member
Other comprehensive income

Balance at July 31,2017

Successor  August ] to December 31, 2017

Eliminatlon of Predecessor Member's Equity

Balance at Avgust 1, 2017 - application of pushdown

acquisition accounting
Capital contribution
Net loss. -

Balance at December 31,2017

Accumulated

Member's Other Total

Equity Comprehensive Member's

Account Incoms (Loss) Bquity
$ 180918 $ 39357 § 220,275
(12,528) . (12,528)
(1,574) - (1,574)
. 5,526 5,526
$ 166,816 $ 44,883 § 211,699
(166,816) (44,883) _(211,6%9)
$ 90,000 $ - 3 90,000
250,102 . 250,102
(343) - (343)
$ 339,75 $ - 8 339,759

See accompanying notes to the financial statements.
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STATEMENT OF CASH FLOWS

Central Fixed Income Services, LLC
Year ended December 31, 2017 (including Predecessor and Successor periods)

Cash flows from operating activitics

Net loss . 3

Adjustments to reconcile net loss to net cash used for
operating activities
Changes in operating assets and liabilities:
Deposit with clearing broker
Other assets
Accounts payable
Net cash used in operating activities

Cash flows from investing activities
Adjustments to recouncile net loss to net cash used for
investing activities )
Business combination .
Net cash used in investing activities .

Cash flows from financing activities
Adjustments to reconcile net loss to net cash used for
financing activitics
Capital contribution
Distributions to member
‘Net cash (used in) provided by financing activities

Net change in cash
Cash at beginning of period

Cash at end of period

Predecessor

Successor
January 1 to August 1 to
July 31, 2017 December 31, 2017
(12,528) § (343)
4,674 (245,296)
1,823 -
(839) 296
(6,870) (245,343)
- (90,000)
- (90,000)
.- 340,102
(1,574) -
(1,574) 340,102
(8,444) 4,759
8,444 -
- 8 4,759

See accompanying notes to the financial statements.
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NOTES TO FINANCIAL STATEMENTS
Central Fixed Income Services, LLC '

December 31, 2017

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Central Fixed Income Services, LLC (the Company), a who]ly owned subsidiary of The Central Trust Bank,
operates in Missouri as a Securities and Exchange Commission (SEC) registered broker-dealer and a member of

- the Financial Industry Regulatory Authority (FINRA). The Company began operations as a registered broker-

dealer in the state of Tennessee in May 2003 and was acquired by The Central Trust Bank on August 1, 2017.

The Company has an agreement (Clearing Agreement) with a clearing broker to clear securities transactions and
perform certain record keeping functions, Safekeeping services for customer securities are provided by the
clearing broker on a fully disclosed basis. Accordingly, the Company operates under the exemptive provisions of

- SEC Rule 15¢3-3(k) (2) (ii). The Clearing Agreement may be cancelled by eLther party 60 days after receipt of

written notice,
Limited Liability Company/Income Taxes

The financial statements include only those assets, liabilities and results of operations that relate to the business of

~ Central Fixed Income Services, LLC. The financial statements do not include any assets, liabilities, revenues or

expenses attributable to the member’s individual activities. As a limited liability company, the member’s liability
is limited to amounts reflected in its member account.

As a single-member limited liability company, the net income of the Company is not subject to federal and state
income tax. The member reports the net income or loss of the Company on the consolidated income tax returns of

~ Central Bancompany, Inc., the sole stockholder of The Central Trust Bank,

The Company accounts for uncertain tax positions in accordance with accounting principles generally accepted in
the United States of America. No amounts have been recognized or disclosed as a result of this implementation,
The Company would record interest expense and penalties related to uncertain tax positions as interest expense
and other operating expense, respectively.

- Securities Transactions

In the ordinary course of business, the Company purchases and selis various types of bonds from other dealers for
its customers.- All of the Company’s securities transactions are recorded on the trade date, as if they had settled,
Commissions are recognized on the trade date basis.

~ Amounts receivable and payable for securities transactions that have not reached their contractual settlement date

are recorded net on the statement of financial condition,
Use of Estimates

The preparation of the Company’s financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect

- reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities, at the date of the

financial statements, and the reported amounts of revenues and expenses durmg the reporting period. Actual
results could differ from these estimates.



NOTES TO FINANCIAL STATEMENTS
Central Fixed Income Services, LLC
December 31, 2017

Fair Value of Assets and Liabilities

Accounting principles generally accepted in the United States of America defines fair value and establishes a

framework for measuring fair value. Fair value measurements apply to financial assets and liabilities recognized

at fair value on a recurring basis or nonrecurring basis, as well as to non-financial assets and liabilities which are
" re-measured at least annually,

Accounting prmclples generally accepted in the United States of America estabhshes a merarchy for inputs used
in measuring fair value that maximizes the use of observable market data, when available, and minimizes the use
of unobservable inputs when determining fair value, Observable inputs reflect assumptions market participants

. would use in pricing an asset or liability based on market data obtained from independent sources. Unobservable
inputs reflect the Company's assumptions about the assumptions market participants would use in pricing an asset
or liability based on the best information available in the circumstances.

Assets and liabilities measured at fair value are grouped into three broad levels based on the reliability of
valuation inputs used to determine fair value as follows:

s Level 1: Observable inputs such as quoted prices in active markets for identical assets or liabilities.

s Level 2: Inputs other than quoted prices included in Level 1 that are observable for assets or liabilities,
either directly or indirectly. These inputs include quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or labilities in markets that are not active, and
modeling techniques based on inputs that are observable for the assets or liabilities.

* Level 3: Unobservable inputs that reflect the reporting entxty's own assumptions that market participants
would use in pricing the assets or liabilities.

The availability of observable inputs varies from product to product and is affected by a variety of factors,
including the type of product, whether the product is new and not yet established in the marketplace, and other
characteristice particular to the transaction. To the extent valuation is based on models or inputs that are less

. observable or unobservable in the market, the determination of fair value requlres more judgement. Accordingly,
the degree of judgment exercised by the Company in determining fair value is greatest for instruments categorized
in Level 3,

The Company maintains assets in money market funds that are reported at fair value and are considered Level 1 for
financial reporting purposes.



NOTES TO FINANCIAL STATEMENTS
Central Fixed Income Services, LLC
December 31, 2017

Recent Accounting Pronouncements

Revenue Recognition — In May 2014, the Financial Accounting Standards Board (“FASB”) issued accounting
standards update (“ASU") 2014-09, Revenue from Contracts with Customers, a comprehensive new revenue
recognition standard that will supersede Accounting Standards Codification 605, Revenue Recognition. The

- standard is effective for annual reporting periods beginning after December 15, 2017. The ASU’s core principle
is that an entity will recognize revenue to depict the transfer of promised goods and services to customers in an
amount that reflects the consideration to which the entity ‘expects to be entitled in exchange for those goods or
services. The Company has completed areview of its revenue and has concluded that the new guidance does not
require any significant change in the revenue recognition process. The Company is in the process of determining
the method by which it will adopt the ASU and developing the expanded disclosures required in future periods.

Leases -In February 2016, the FASB issued ASU 2016-02, Lease.s', which requires lessees to present right-of-use
assets and lease liabilities on the balance sheet, as well as disclose key information regarding léasing
arrangements. The guidance in this standard is effective for interim and annual periods beginning after December
15,2018, The Company is currently evaluating the effects of this pronouncement on its financial statements and
has not yet determined the method by which it will adopt the standard.

Goodwill

Goodwxll represents the excess of cost over equity in net assets arising through acquisition. The Company
accounts for goodwill in accordance with ASC 350, Intangibles — Goodwill and Other. Under ASC 350, goodwill
and intangible assets that have indefinite useful lives are not amortized, but rather tested at least annually for -

. impairment. The Company has recorded goodwill of $90,000 in connection with The Central Trust Bank’s
acquisition on August 1,2017. See also Note 4.

Subsequent Events
Management has reviewed events occutring through February 26,' 2018, the date the financial statements were

. available fo be issued. The Company has determined that there are no subsequent events that require disclosure in
the financial statements.



NOTES TO FINANCIAL STATEMENTS
Central Fixed Income Services, LLC
December 31, 2017

2. NET CAPITAL REQUIREMENTS

As a registered broker dealer, the Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall ot exceed 15to . At December 31, 2017, the Company
“had net capital of $240,094, which was $140,094 in excess of its required nct capital of $100,000.

3. RELATED PARTY TRANSACTIONS

. Compensation paid to the Company’s member during the predecessor period ended July 31, 2017 was $14,221.

4, BUSINESS COMBINATION

Pursuant to a Membetship Interest Purchase Agreement (the “Agreement”) dated August 1, 2017, The Central

- Trust Bank acquired 100% of the Company, representing a change in control of the Company. Management has
elected to use the member’s basis in preparation of the Company’s stand-alone financial statements. This practice
is referred to as pushdown accounting, which results in the acquirer’s cost being assigned to the Company’s assets
and liabilitics. The Company has adopted ASU 2014-07, Pushdown Accounting, which provides the guidance for
this method of accounting,

~ The acquisition price included goodwill of $90,000, representing the premium paid for the Company in excess of
the fair market values of the assets acquired. In addition, the Agreement requires a payment of $25,000 -
contingent upon certain conditions being met by the predecessor member of the Company. ~

5. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISKS AND CONCENTRATION OF
CREDIT RISK

In the normal course of business, the Company may be exposed to risks in the execution of securities transactions.
These transactions involve elements of risk as to credit extended, market fluctuations, and interest rate changes.

_ The execution of substantially all purchases and sales of securities requires the performance of another party to
fulfill the transactions. In the event that the counterparty to the transaction fails to satisfy its obligation, the Company
may be required to purchase or sell the security at the prevailing market price, which may have an adverse effect.

The nature of the securities industry is such that large cash balances are maintained in various financial institutions.
These balances may exceed the limits of coverage guaranteed by the Federal Deposit Insurance Corporation.



COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES AND
EXCHANGE COMMISSION
SCHEDULE I

Central Fixed Income Services, LLC
December 31, 2017

NET CAPITAL . )
Total member's equity $ 339,759
Deductions and/or charges for nonallowable assets:

Cash (4,759)
Goodwill ’ (90,000)
Net capital before haircuts on securities positions 245,000

Haircuts on securities: ) -

Other securities . ' (4,906)
Net capital $ 240,094

AGGREGATE INDEBTEDNESS COMPUTATION
Liabilities from Statement of financlal condition -~ Accounts payable

Total aggregate indebtedness $ : 296

Percentage of aggregate indebtedness to net capital ‘ 0.001
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required ) $ 100,000

Excess net capital . ' $ . 140,094

Net capital less greater of 10% of total aggregate indebtedness or
120% of minimum net capital required _ $ 120,094

No material differences exist between the above computation of net capital under rule 15¢3-1
and that filed with thc Company's unaudited December 31, 2017 FOCUS report.
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COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 (EXEMPTION)

SCHEDULE a
Central Fixed Income Services, LLC

December 31, 2017

The Company is exempt from Rule 15¢3-3 pursuant to the provisions of subparagraph (k)(2)(ii) of that rule,

See accompanying Report of Independent Registered Public Accounting Firm.
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INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS
- UNDER RULE 15¢3-3 (EXEMPTION)

SCHEDULE III

Ceniral Fixed Income Services, LLC
December 31, 2017

The Company is exempt from Rule 15¢3-3 pursuant to the provisions of subparagraph (k)(2)(ii) of that rule.

See accompanying Report of Independent Registered Public Accounting Firm.
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Name: Central Fixed Income Services, L1.C

Address: 1724 Enclave Green Cove
Germantown, TN _38139

Telephone: (901) 512-4636

SEC Registration #: 8-65711

FINRA Registration #: 124701

Central Fixed Income Services, LLC

Exemption Report

Central Fixed Income Services, LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R § 240.17a-5, “Reports to be made by certain
brokers and dealers™). This Exemption Report was prepared as required by 17 C.F.R §240.17a-5(d)(1) and (4). To
the best of my knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R § 240.15¢3-3 under the following provisions of 17 C.F.R §
240.15¢3-3(k)(2)(ii). : :

Who, as an introducing broker or dealer, clears all transactions with and for customers on a fully disclosed basis
with a clearing broker dealer, and who promptly transmits all customer funds and securities to the broker or dealer
which carries all of the accounts of such customers and maintains and preserves such books and records pertaining
thereto pursuant to the requirements of § 240.172-3 and § 240.17a-4 as are customarily made and kept by a clearing
broker dealer.

The Company met the identified exemption provisions in 17 C.F.R § 240.15¢3-3(k)(2)(ii) throughout the year ended
December 31, 2017.

I swear (or affirm) that to my best of knowledge and belief, this Exemption Report is true and correct.

By: Andrew C. Van Vulpen

2 /'/
2K pumay /228

4

rd

Name/Title Date



CENTRAL FIXED INCOME SERVICES, LLC

INDEPENDENT ACCOUNTANT'S REVIEW REPORT
ON MANAGEMENT'S ASSERTION PURSUANT TO
EXEMPTION FROM 17 C.F.R. §240.15C3-3 (K)

DECEMBER 31, 2017



A MEASURABLE DIFFERENCE ™
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Audit Committee and Member
Central Fixed Income Services, LLC
Jefferson City, Missouri.

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Central Fixed Income Services, LLC identified the. following provisions of 17 C.F.R.
§15¢3-3(k) under which Central Fixed Income Services, LLC claimed an exemption from 17 C.F.R.
§240.15¢3-3:(k)(2)(ii) (the “exemption provisions") and (2) Central Fixed Income Services, LLC
stated that Central Fixed Income Services, LLC met the identified exemption provisions throughout
the most recent fiscal year without exception. Central Fixed Income Services, LLC’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Central Fixed Income Services, LLC’s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(u) of Rule 15¢3-3 under the Securities Exchange Act
of 1934,

BW\»\\ 5«\3“\ lAaJlaa., LLP

BROWN SMITH WALLACE, LLP
St. Louis, Missouri
February 26, 2018

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
BROWN SMITH WALLACE IS A MISSOURI LIMITED LIABILITY PARTNERSHIP



